Creating Homeownership Opportunities for People with Disabilities across America

At Fannie Mae, we are committed to creating homeownership for people with disabilities by increasing lender opportunities to serve more people with disabilities across America. Our goal supports lenders in reaching a broad range of borrowers with disabilities.   

Helping people with disabilities achieve homeownership is an informed business decision, and an important opportunity to meet a growing market share.   According to the Census 2000, U.S. Census Bureau, 49.7 million people have disabilities, representing 19.3 percent of the population – or nearly one person in five

We recognize that barriers to homeownership exist for many people with disabilities.  To address these barriers, we are building upon the success of our HomeChoice( initiative, and adding additional income and credit guidelines that can be applied to a lender’s full range of Fannie Mae mortgage products.  All lenders may use these flexibilities to qualify a borrower, including a borrower with a disability or who has a family member with a disability. 

Fannie Mae is committed to helping lenders reach out to borrowers with disabilities, as part of our American Dream Commitment to serve 10,000 people with disabilities over the next decade. 

More flexibilities in Fannie Mae standard products 

All standard Fannie Mae products now include the following new underwriting guidelines to support people with disabilities:  

· additional income sources have been added to Fannie Mae guidelines;

· definition of boarder income has been broadened to include a live-in aid that is paid through Medicaid, for people who require this level of support; and

· a legally appointed guardian or a representative payee can be used to establish traditional credit or nontraditional credit.

Introducing Community HomeChoice

We are also announcing Community HomeChoice( – Fannie Mae’s newest tailored solution under MyCommunityMortage(, to serve low-to-moderate income borrowers with a disability or who have a family member with a disability. The flexibilities include:

· borrower income of 115 percent of area medium income, plus higher limits in particular high-cost areas;

· low down payment of $500 from borrower’s own funds with the remainder from flexible sources;

· higher debt-to-income ratios of up to 50 percent (use budget-based worksheet);

· gifted reserves; 

· enhanced credit evaluation for traditional credit and nontraditional credit;
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· only three lines of nontraditional credit sources are required instead of four different sources previously required in most cases;

· a co-borrower is not required to have an established credit history to count a portion of their income to qualify for the loan, as long as the primary borrower meets the minimum credit requirements; and

· the home buyer can count rental payments from boarders as income even if the boarders are not related to the buyer.

Community HomeChoice loans also are available for refinancing transactions, and can be combined with Fannie Mae HomeStyle(Renovation loans for homes needing rehabilitation, and or access modification.  Property type may include a 2-unit, single-family property. 

Integration of Fannie Mae products and initiatives

Increased opportunities now exist to help borrowers, including people with disabilities, build economic wealth and enjoy homeownership through Fannie Mae’s integrated products and initiatives.

We are making it easier for our lenders and housing partners to offer mortgage financing with more flexible credit and income qualifying guidelines.  In addition, we offer a wide range of initiatives to support lenders in addressing the diverse housing needs of borrowers with disabilities or who have a family member with a disability.  Whether a lender participates in our Faith-Based Initiative, Women-Headed Households Initiative, reaches out to Seniors, and/or offers energy efficient mortgages, Employer Assisted Housing, or Section 8 Homeownership, Fannie Mae is dedicated to working with lenders to generate homeownership opportunities for the disability community.

For more information

To learn more about Fannie Mae or CommunityHomeChoice mortgages, visit our business-to-business Web site, www.efanniemae.com.  You also can contact your local Fannie Mae Partnership Office listed at www.fanniemae.com/partnershipoffices.
Or contact one of our regional offices:

Southeastern Region     
Midwestern Region

Southwestern Region

(404) 398-6000

 (312) 368-6200

            (972) 773-HOME

Western Region

Northeastern Region

(626) 396-5100

(215) 575-1400

Fannie Mae (TTY): 1-877-TTY-HEAR

Fannie Mae

3900 Wisconsin Avenue, NW

Washington, DC 20016-2892
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